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Stestanial Cuts ter Ac SUPPOKLS

US prepesal tor 15 key WO members 10-10-05

Deha round 1 2003

= Developing countries demand Cuts In rich-country: ag supperts
= Halted a Cancun, Mexico meeting

Blg reduction off bloated fiarmi sulsidies Is crucial
AMErica Proposes
s 60% reduction In farm supperts and a

s 53% education In trade-distorting subsidies
= Steep cuts to tariffs

Stiff resistance In congress unless
substantial concessions made In other wealthy countries




Overview: off Remarks

s Drivers of changing punlic Views
= [Demographic
= Economic
= Political
s Social and cultural

= Nature of attitudes toward subsidies based on
composite results of various national surveys



[Demoegrapnic
n One percent off Americans live on fiammms
= DIminishing fiam Sector
= Expanding everytning else

= Farming IS eccupation with highest prejected
Jjohiloss ofi 273,000, 94-05

= Fastest jol growth IS projected for cashiers,
janitors, cleaners, and guards

= Diminishing fraction with personal experience
with farms, farmers, or farming




ECONOMIC

n Agriculture remains central part off economy.
s Food and filber sector IS aboeut 16%

= Jobs and activity have moved upstream

= Fewer farms produce more

= Growing employment in marketing,
manufacturing, and: distribution



Polrtical

=gl Vetes Iess Impoertant
=alim Voetes not a blec, but splintered
PACS and contributions

=airm programs, fiellow: political contributions
s Examples, sugar, cotton, corn, CSP

Other Issues overshadow public attention

= \War dead, influenza, hurricanes, politics, budget
deficit




A Growing DISCoRMNect

Between policymakers and agriculture

Result off redistricting|and rurall legisiative
Strengti moving te: the suburds

Suburban and city friends continually: feel more
iemoved from agriculture

l_Lack of a united voice for agriculture

Divisiveness has prevented effiective case for
legislative support



Socral and Cultural

Composite Results of Various
National Surveys of Public Attitudes



AMErcans Suppert EammiSUBSIdIes by,
Wlde MargInS \Vieg Bostrom

They are particularly likely tersupport
s Sulasidies for small farms
s For those farms that have been damaged By Weather

s Farmers willing te Incorporate environmental practices

“$160 blon in tarm subsidies . . . does that mean WE'RE going to ged a ralse?™



AMEercans Suppert EammiSuBsIdies By,
Wide IMargims

= \NEear universal suppoert for providing| payments
10 help fammers; stay: I usIness

= \When drought or floods damage a farmer’s
crops (88% approve)

s [hree-quarters approve of providing federal
payments to help farmers stay in business
when they face low market prices for their
farm products (77%)



Punlic Isibivided InrUnderstanding
EXISting Sulasiay: Process

s Hali off Americans (50%)

pelieve that farmers receive [ee==
subsidies on a regular Nearly Two-Thirds of Farm Subsidies Went to

: 10% of Recipients in 2002
annual basis

s \While nearly as many.
(46%) believe they only
recelve subsidies in bad
years




Survey Respondents SUPROKL
Supsidies ter Smalll Scale Earms

n Oppese subsidies torlarge-scale farms

n By a 77% to 19% margin, Americans favor
providing|sulksidies to farms of less tham 500
acres

s Forced to choose, 44% favor giving subsidies to
small farmers only in bad years

= \While 34% favor giving subsidies on a regular, annual
basis




Public Is ILess Enthusiastic ABout
SURsIdIEs fior [Carge Farming

x Only 31% favor and 65% 0pPese giving|sulbsidies to
large farming busInesses
= [hose Who favor subsidies would provide them in bad years
2%
= While few (9%) would give subsidies on a regular, annual
basis
n Similarly, a majority (57%) oppose providing subsidies
to businesses that provide farmers with equipment and
Services
While 36% favor providing them subsidies




Americans Believe

s [hat fiarm pelicy currently favors large
farming businesses(80%)

= Not small farmers (6%)
s Public assumes that more: than half of

subsidies (58% ofi subsidies on average) go to
large agricultural businesses

= \While 42% of subsidies go to small farmers



Americans Want Subsidies T o Favor
Small Businesses

m 63%0 say subsidies sheuld go tersmall farmers
s 36% 10 lange agrecultural businesses



PUlIC Consistently Favers
SURSIAIZING FaImers

s |nia Series of two-sidedl dehates, a majority. of the
public always chose the pro-subsidy: stance

s Reasons to support subsidies include
= Controlling feod cost
= Protecting family farms frem economic competition
m Benefits of locally grown foods
s Food safety and food supply:
= Environmental reasons




Peeple\/alue: Eammsi & Ranchies 1o
Enviienmentali Reasons

= Believe land owners have a responsibility to be good
stewards of the land

= Support subsidies to encourage environmental practices on
farms
= People value farms and ranches for a variety: of
environmentall reasons including:

= As habitats for wildlife, like pheasants, wild ducks, and
other animals (58% value highly)

= Scenic qualities (46%)
= Recreational opportunities (32%)




PUBIIC SUPPOKLS SURSIAIES

= [0 encourage environmental practices
= Does not see that farms harm the environment

= Farming Is not viewed as an “environmental
problem”

= Believe farmers can be enlisted In
environmental solutions




EaEm Policy 1feels

s DEfiiciency payments
= Loan programs

= Crop insurance

= EXport programs

s Disaster payments

= Can the public fathom these things?



Will'the American Public Continue te
Support Spending en Agriculture?

= YESs, sympathy and identification fior farmers remains
strong In nenfarmpublic

= AgribuIsness corporations” situation; more tenueus
= Safety, itegrity, fairness easily called intoe guestion
= \WWal-Mart as a negative example

s Support for WTO-acceptable green payments likely
to be high

s Risk of CSP-style program poisoning public support
for such policies




Conclusion

m [ension between glehal vision and national
\VISIon

= Political leadership torsupply: rationale for
Sulsidies that are good! for farm people, good

for the environment, good fer consumers, and
good for the worla

= Are the large landowners and corporations
willing to live without subsidies?



Commogaity Program ©bjectives
[_Uther Tweeten
= E2ining pewer parnty of fama Withinenfamm Inceme

s ECconomic vitality of the farming Industry: ter provide
adeguate supplies of guality feed at reasenable cost
for domestic and' export needs

s Maintenance of the family farm structure
s Preservation of the environment
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