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Issues to AddressIssues to Address
1.  Is real farm income at a high, near record 1.  Is real farm income at a high, near record 
level?level?
2.  Do farm program payments, especially the 2.  Do farm program payments, especially the 
direct payments, get capitalized into land direct payments, get capitalized into land 
values?values?
3.  Do liberalized trade agreements improve or 3.  Do liberalized trade agreements improve or 
harm U.S. producer income?harm U.S. producer income?
4.  How important are farm programs to farm 4.  How important are farm programs to farm 
income?income?
5.  Do U.S. farm programs hurt farmers in 5.  Do U.S. farm programs hurt farmers in 
developing countries?developing countries?



1.  1.  ““U.S. Farm Income is U.S. Farm Income is 
at high or near record at high or near record 

levelslevels……..””

Can this be true? Can this be true? -- Maybe its how Maybe its how 
you compile the numbersyou compile the numbers……..



USDA StatementsUSDA Statements

““Record net farm income last year and Record net farm income last year and 
projected to be down slightly this year, but projected to be down slightly this year, but 
overall continued good profitabilityoverall continued good profitability”” -- Keith Keith 
Collins Collins 
““Farm household income continues to be Farm household income continues to be 
well above average household income for well above average household income for 
the rest of our countrythe rest of our country’’s consumerss consumers”” --
USDA ERSUSDA ERS



(USDA ERS data…..)



(USDA ERS Data)



2.  We have been told: 2.  We have been told: 
““Decoupled payments Decoupled payments 

support farmers without support farmers without 
impacting productionimpacting production””

So, market prices alone will So, market prices alone will 
determine acreage use, and determine acreage use, and 

farmers will have extra money to farmers will have extra money to 
spend on family livingspend on family living……



FarmFarm Program PaymentsProgram Payments-- Last Last 
9 Years plus 2005 Estimate9 Years plus 2005 Estimate

Commodity and CRP payments have ranged Commodity and CRP payments have ranged 
between 8 billion and 25 billion dollars annuallybetween 8 billion and 25 billion dollars annually
Since 2002 have been somewhat Since 2002 have been somewhat 
countercyclical with commodity pricescountercyclical with commodity prices
The 1996 farm bill was to The 1996 farm bill was to ““transitiontransition”” producers producers 
out of support payments and would be the end out of support payments and would be the end 
of most commodity payments?of most commodity payments?
LetLet’’s go to the numberss go to the numbers……..









Are commodity payments Are commodity payments 
doing what we want?doing what we want?

While these counties likely would be suffering a While these counties likely would be suffering a 
lot more without supports, the concern is that the lot more without supports, the concern is that the 
government payments are just being capitalized government payments are just being capitalized 
into land rather than bridging an income gap in into land rather than bridging an income gap in 
production.production.
According to KSU, these same areas are most According to KSU, these same areas are most 
susceptible to large decreases in land values if susceptible to large decreases in land values if 
government payments stopped.government payments stopped.







Are liberalized trade Are liberalized trade 
agreements beneficial to agreements beneficial to 

producer incomes?producer incomes?



Exports Did Not DeliverExports Did Not Deliver
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USDA ERS information….





4.  Farm programs are essential to net 4.  Farm programs are essential to net 
farm income.farm income.

LetLet’’s look at some North Dakota s look at some North Dakota 
datadata……



An Average of Detailed RecordsAn Average of Detailed Records
of Farms Annually Enrolled in of Farms Annually Enrolled in 
Farm Management ProgramsFarm Management Programs

located throughout North Dakotalocated throughout North Dakota
Excluding farms located in the Excluding farms located in the 

Red River ValleyRed River Valley
for the years 1992for the years 1992--20042004

NDFBM averages NDFBM averages -- www.finbin.umn.edu/www.finbin.umn.edu/



Average Net Farm IncomeAverage Net Farm Income
ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Total Government Payment Income Total Government Payment Income 
ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Net Farm IncomeNet Farm Income
Excluding GovExcluding Gov’’t Pymts.t Pymts.

ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Total Insurance IncomeTotal Insurance Income
ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Net Farm IncomeNet Farm Income
Excluding Gov Payments or InsuranceExcluding Gov Payments or Insurance

ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Total Insurance ExpenseTotal Insurance Expense
ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Insurance Income/ExpenseInsurance Income/Expense
ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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Government Payments & Insurance Income Government Payments & Insurance Income 
as a Percent of Annual Net Farm Incomeas a Percent of Annual Net Farm Income

ND Farm Business Mgmt., Excluding RRVND Farm Business Mgmt., Excluding RRV
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5.  We are being told 5.  We are being told 
that that ““U.S. farm policies U.S. farm policies 

are decimating are decimating 
agricultural production agricultural production 

in developing in developing 
countries.countries.””

Would the end of agricultural Would the end of agricultural 
supports here and in other supports here and in other 

countries reduce production?countries reduce production?



APAC - Daryll Ray



APAC - Daryll Ray



APAC- Daryll Ray



APAC-Daryll Ray



If U.S. discontinued all agricultural If U.S. discontinued all agricultural 
supports, what would happen?supports, what would happen?
Land values would decrease (especially in Land values would decrease (especially in 
the Great Plains states), putting producers, the Great Plains states), putting producers, 
their lenders, rural communities, and their lenders, rural communities, and 
infrastructure all at risk. (KSU data)infrastructure all at risk. (KSU data)
The experience in other countries shows that The experience in other countries shows that 
virtually all the land would continue to be virtually all the land would continue to be 
farmed, possibly by different owners, but farmed, possibly by different owners, but 
supplies of commodities likely would not supplies of commodities likely would not 
change, and may even increase as producers change, and may even increase as producers 
try to maximize volume to offset lowered try to maximize volume to offset lowered 
revenues.revenues.



2007 Farm Bill Questions2007 Farm Bill Questions
Will U.S. taxpayers continue to support Will U.S. taxpayers continue to support 
agricultural payments at these levels? (up to 25 agricultural payments at these levels? (up to 25 
billion/year)billion/year)
What if our trade negotiators What if our trade negotiators ““give away the give away the 
storestore”” in terms of agreeing to huge cuts in in terms of agreeing to huge cuts in 
support programs?support programs?
What if WTO rules that more of our commodity What if WTO rules that more of our commodity 
supports are illegal? (Examplesupports are illegal? (Example--Cotton)Cotton)
Can we change to a system of conservation and Can we change to a system of conservation and 
other environmental payments and will it be other environmental payments and will it be 
enough to keep producers on the land?enough to keep producers on the land?



2007 Farm bill questions2007 Farm bill questions
What is the future of CRP as well as wetland What is the future of CRP as well as wetland 
reserve programs and grassland reserve reserve programs and grassland reserve 
programs?programs?
Can we significantly increase domestic use and Can we significantly increase domestic use and 
reduce carryover of some commodities by reduce carryover of some commodities by 
encouraging more renewable energy crops?encouraging more renewable energy crops?
If the deficit requires cuts in agriculture If the deficit requires cuts in agriculture 
programs, are payment limits better than programs, are payment limits better than 
program cuts?program cuts?
Can we truly compete with other producers in Can we truly compete with other producers in 
the world? the world? 



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

The measure of success of any farm bill The measure of success of any farm bill 
has to be the level of has to be the level of net incomenet income for for 
producers.producers.
Farm policy should Farm policy should notnot be developed for be developed for 
multimulti--national corporations, processors, national corporations, processors, 
exporters, integrated livestock producers exporters, integrated livestock producers 
and all similar firms who profit from low and all similar firms who profit from low 
commodity prices.commodity prices.



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

Farmers Union is committed to working toward Farmers Union is committed to working toward 
innovative farm policies that improve net farm innovative farm policies that improve net farm 
income.income.
We expect We expect better targetingbetter targeting of farm program of farm program 
payments to family farms, defined as a unit using payments to family farms, defined as a unit using 
land and other capital investments operated by a land and other capital investments operated by a 
family who provide stewardship and management, family who provide stewardship and management, 
take economic risk, and provide the majority of the take economic risk, and provide the majority of the 
supervision and work on the farm or ranch. A supervision and work on the farm or ranch. A 
vertically integrated or multinational grain and food vertically integrated or multinational grain and food 
conglomerate is not a family farm.  The decline in the conglomerate is not a family farm.  The decline in the 
number of familynumber of family--sized commercial farms must be sized commercial farms must be 
reversedreversed..



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

A Renewable Energy A Renewable Energy 
Reserve should be Reserve should be 
established for crops established for crops 
that can be dedicated that can be dedicated 
to fuel production.to fuel production.
Fully fund the Fully fund the 
Conservation Security Conservation Security 
ProgramProgram, one of the , one of the 
most innovative most innovative 
attempts at attempts at 
conservation on conservation on 
working lands, not working lands, not 
retired lands.retired lands.

Continue CRP only on Continue CRP only on 
most environmentally most environmentally 
sensitive lands, and offer sensitive lands, and offer 
shorter term CRP shorter term CRP 
contracts for specific contracts for specific 
conservation needs.  conservation needs.  
Prohibit whole farm CRP Prohibit whole farm CRP 
enrollment due to enrollment due to 
detrimental effects on detrimental effects on 
rural communities.rural communities.
Encourage innovative Encourage innovative 
conservation practices in conservation practices in 
conjunction with conjunction with carbon carbon 
sequestration sequestration 
enhancementenhancement
opportunities in CSP, opportunities in CSP, 
CRP, Water bank and CRP, Water bank and 
GRP .GRP .



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

We believe that an We believe that an analysis of current trade analysis of current trade 
agreementsagreements is needed to determine if they are is needed to determine if they are 
accomplishing their stated goals, before our accomplishing their stated goals, before our 
government negotiates any new ones.government negotiates any new ones.
Recognize that Recognize that food securityfood security is nonis non--negotiable for negotiable for 
many trading partners, and while it may make many trading partners, and while it may make 
economic sense for some countries to give up economic sense for some countries to give up 
traditional food security in favor of importing all their traditional food security in favor of importing all their 
food, it is not going to happen, and full market access food, it is not going to happen, and full market access 
is not likely either.is not likely either.
International trade agreements must have a speedy International trade agreements must have a speedy 
and fair means of resolving disputesand fair means of resolving disputes among trading among trading 
partners, and must have provisions to partners, and must have provisions to account for account for 
foreign currency revaluations as well as labor and foreign currency revaluations as well as labor and 
environmental standardsenvironmental standards..



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

A A countercyclical mechanism and loan rates countercyclical mechanism and loan rates 
should be maximized to legal limits under WTO should be maximized to legal limits under WTO 
rules, rules, but almost as important is some sort of but almost as important is some sort of 
indexing of loan ratesindexing of loan rates or payment rates to or payment rates to 
account for increasing costs of production, account for increasing costs of production, 
especially in times of high energy costs.especially in times of high energy costs.
Risk management will continue to be vital to Risk management will continue to be vital to 
producers, and we envision some sort of producers, and we envision some sort of 
permanent disaster protectionpermanent disaster protection in the form of in the form of 
increased subsidy of higher levels of crop increased subsidy of higher levels of crop 
insurance coverage.  Possibly some sort of group insurance coverage.  Possibly some sort of group 
risk coverage and whole farm enterprising would risk coverage and whole farm enterprising would 
be feasible to provide this level of protection for be feasible to provide this level of protection for 
producers.producers.



Our Vision for Future Agriculture Our Vision for Future Agriculture 
PolicyPolicy

We believe our nationWe believe our nation’’s producers have the right s producers have the right 
to label their products as a premium product of to label their products as a premium product of 
the US.  A majority of producers favor COOL, a the US.  A majority of producers favor COOL, a 
huge majority of consumers want it, and it needs huge majority of consumers want it, and it needs 
to be implemented.to be implemented.
We believe that COOL needs to be enacted in We believe that COOL needs to be enacted in 
conjunction with the National Animal conjunction with the National Animal 
Identification system.  It doesnIdentification system.  It doesn’’t make sense to t make sense to 
trace animals back to the farm for disease trace animals back to the farm for disease 
purposes, but then buy foreign ag products purposes, but then buy foreign ag products 
which are mixed into our food supplies without which are mixed into our food supplies without 
traceability.traceability.



Wrapping UpWrapping Up……....
Farm policy and global trading agreements Farm policy and global trading agreements 
have the potential to permanently transform have the potential to permanently transform 
agriculture as we know it today. agriculture as we know it today. 
The ownerThe owner--operated family farm is the operated family farm is the 
keystone of a free, progressive, democratic keystone of a free, progressive, democratic 
national society, as well as a strong America.  national society, as well as a strong America.  
Above all, farm policy needs to recognize and Above all, farm policy needs to recognize and 
build on the strength of our nationbuild on the strength of our nation’’s s 
agriculture, not throw it on the altar of agriculture, not throw it on the altar of 
globalization and the failed economic policies globalization and the failed economic policies 
of the past.of the past.
Change is inevitable, but how we anticipate Change is inevitable, but how we anticipate 
and adapt to change is up to us.  and adapt to change is up to us.  
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